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Google search volume data
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Google Trends based trading strategy
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Google trading strategy for keyword “culture”

Buy and Hold Strategy —_—
' Google Trends Strategy ' ' —L
60 - w+0, u, w—oof Random Strategy ~ ------ | -t B
40 - i
201 amen e <l
0 - 5 |
204 e T .
culture AN
40— - N e u

2004 2005 2006 2007 2008 2009 2010 2011
Time, t [Years]

HEN(®)
i o
v
Vp]
@)
e
©
C
(qe]
)
(€
@)
| -
al

Preis, Moat & Stanley, Scientific Reports 3, 1684 (2013)
http://www.nature.com/srep/2013/130425/srep01684/full/srep01684.html



http://www.nature.com/srep/2013/130425/srep01684/full/srep01684.html
http://www.nature.com/srep/2013/130425/srep01684/full/srep01684.html

— Y0 0| a—

Google trading strategy for keyword “debt”
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Google trading strategy for keyword “debt”
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Google search delivers new line i
revealing stock market behaviour |

By Richard Waters in London

Searches of Mnancial terms on
Cipoghe can b owsed foopy 4
the direction of the stock mor
ket, mocording to an anabysis of
search i behmwiour
stretching back mearly a decade,

The research, by a group of
UK amd US academict, i the
ltest attempt to mine anline

sviouwr  pallerms [of  cloes
fuiure movemenis in
nedal markets

The lnelings appeared o show
ihi |-n||'||| iy more seaT hl'\-. L)

SR h“\.
eoTmics” v.h:
[ ried about the state
the markets, sald Tobias Pre
associate  professor of  behave
il acbence amd finance at
Warwick Business School.

Hizes in seanch volumes for
anch terms are  penerally
lowed by stock market dec .
according 1o e reseanch |r.||£l
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strategy

listeed im il jouwrnal "“II'FIHITII
Reports. By conteast, Il in
firancial searches offe |l |d|||||\.
o investor optimism, leading to
a rising |'.1:|.r!<|'|: With hll!-:l:-il-’.:ht_
troding on the basis of Google
search volumes would have bed
tr slgnificant gains, Mr Proks
said. A shortterm trading strat
ey constructed around searches
far “dell”, for instanoe, okl
ave pelurped 326 per cenl
bedween 2004 amd 2001

Google  peleases data  each
week showing the volunse of
searches for specific kheywords,
woviding the raw material for
analysis, The availability of
Inrge datn sete has given rise te
a rash of “hig data” attempts te
financial  markcts,

wigh there i litthe evidence

al such efforts viekling profits.
Much of the experimentation
has revalved around irying to
deduce market sentiment from
oomnsents on social melworks.
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Howewer, a edge fund set wp (o
trade om Infermathon about mar E
ket sentiment revealed on Twit- e
ter clossd alter only & month

Mr Prols warned that the find
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Individual words that would
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insiamee, the volame of searches
for “colour”™ and “restaurant™
appeared fo be better suldes to
firture stock movements than
terms such as “Taw J
"markets”. But the rese
s they honed their samp
checking the daily fregquency af
a s of financial terms in the
Financial Times. e
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What makes a keyword successful?

return (random strategy sds)
2 —

Random strategy mean + 2 sds

Random strategy mean + 1 sd

Preis, Moat & Stanley, Scientific Reports 3, 1684 (2013)
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return (random strategy sds)
Random strategy mean + 2 sds

Random strategy mean + 1 sd

E Significantly correlated
# occurrences in FT with returns

# hits on Google
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Wikipedia: Financial topics
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